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Drivers of the Recovery:
Government Stimulus

Recovery Act Boosts GDP

Percent Real GDP Growth
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Drivers of the Recovery:
Government Support for Consumers

Lower Taxes and Transfers Support Income
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State Budget Gaps
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Eroding Government Income Support

Personal Income Excluding Income Transfers
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High Youth Unemployment

Unemployment Rate for Young Workers by Education Level
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Low Wage Present:
9 of 10 largest occupations are low-wage

Nine out of ten of the largest occupations in 2010 pay far less than the U.S. mean wage.

Retail salespersons $12.02

1ean hourly wage,
Cashiers

Office clerks, general

Combined food preparation and serving workers, including
fast food

Registered nurses $32,56
Waiters and waitresses
Customer service representatives

Janitors and cleaners, except maids and housekeepers

Laborers and freight, stock and material movers, hand

Secretaries and administrative assistants, except legal,

medical, and executive 15.38

$0.00 $5.00 $10.00 $15.00 $20.00 $25.00 $30.00 $35.00
Mean hourly wage

Source: Bureau of Labor Statistics, May 2010 OES, 2011.
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Polarized Future:

Fastest Growth in Low-Wage Jobs
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Source: Employment Projections, BLS, 2009.

Of the 30 occupations with the fastest projected growth from
2008-2018, relatively few are medium-skill jobs

42.3% growth

36.1% growth

31.2% growth
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Contingent Workers:
30 percent of the workforce

On-call workers/day Direct-hire temps
laborers 2.1%, 2,972,000
2.0%, 2,736,000

Agency temps
0.9%, 1,217,000

Self-employed workers

Contract company 4.4%, 6,125,000

workers

0.6%, 813,000
Independent contractors

7.4%, 10,342,000

Standard part-time
workers
13.2%, 18,360,000
Standard full-time
workers
69.4%, 96,385,000

Source: CPS 2005 Contingent Work Supplement, 2005.
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Low Demand

Single Most Important Problem for Small Businesses

Fin. & Interest Rates, 4%
Cost of Labor, 4%

Government Reqs &
Regs, 15%

Poor Sales, 31%

omp. from Large
Business, 5%

Quality of Labor, 5%
Inflation, 3%
\_Insurance Costs, 8%

. other, 4%
Taxes, 21%

Source: National Federation of Independent Businesses
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Policy Implications: Policy Produced
an Unsustainable Recovery

Asset reflation, financial
Monetary reflation ‘ sector profits, and the
return of global trade
imbalances
Tax cuts, “cash for
clunkers,” and ‘ (Temporary) support of
unemployment insurance consumer spending

Modest infrastructure and Weak job creation and
public works spending stagnant wages
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