
 

 

KEYSTONE XL & ENERGY SECURITY 



MAIN POINTS 

• Keystone XL is an export pipeline.  

• Canadian oil has not and cannot insulate 

America from oil supply disruptions or oil price 

shocks. 

• The U.S. oil market is shrinking. Enhancing the 

ongoing demand decline is the only genuine 

energy security strategy.  



KEYSTONE XL IS FOR EXPORTS 

U.S. gasoline demand is in decline 

 



KEYSTONE XL IS FOR EXPORT 

US exports of products up 60% since 2007 

 



KEYSTONE XL IS FOR EXPORT 

Valero’s Export Strategy 

 



KEYSTONE XL IS FOR EXPORT 
Hydrocrackers process heavy sour into diesel for export 

 



CANADIAN OIL BRINGS NO REAL ES BENEFIT 
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DEMAND REDUCTIONS =SECURITY 
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DEMAND REDUCTION = SECURITY 

• IEA 450 Scenario is bare minimum needed to stabilize climate 

• 30% cut in U.S. oil use against Ref. Scenario. 

• 45% cut in U.S. imports 

• 25% demand cut globally 

• 28% cut in tar sands production as a result 

• $5 trillion cut in OPEC revenues 

 



CONCLUSION 

• Canada and the industry are selling a false hope for 

energy security. 

• The evidence that Canadian oil or the KXL pipeline 

addresses any specific energy security issue is not 

there. 

• Only demand reduction weakens OPEC power and 

enhances energy security. 


