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Figure 1. Ethanol Production under alternative policy options
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Figure 2. Corn production under alternative policy options
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Figure 3. Corn Price under alternative policy options
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Figure 4. Corn exports under policy options
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Figure 5. Costs of alternative policy options
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Figure 6. Global Biofuels Production, 2006
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Figure 7. Indices of Vegetable Oil, Corn, and Crude Oil Prices
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2006/07 2007/08 2008/09 

Corn 78.3 93.6 87.3
Soybeans 75.5 63.6 74.5
Wheat 57.3 60.4 63.5
All Cotton 15.3 10.8 9.2
Rice 2.8 2.8 2.9
5-Crop Total 229.3 231.3 237.5
CRP 35.8 36.8 34.7

------million acres -----

Table 1. Planted Acres for Major Crops
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Period:  Corn Wheat Rice Soybeans Soyoil Soymeal Crude Oil Gold
2002 to March 2008

$ 143% 217% 199% 171% 240% 107% 308% 217%
Real Euros 37% 79% 69% 53% 91% 16% 130% 79%

1994 to 1997* 
$ 100% 190% 50% 50% -2% 69% 29% 1%

Real Euros 88% 183% 60% 60% 5% 81% 27% -7%

1973 to 1974 **
$ 43% 92% 206% 245% 100% 268% 370% 72%

Real Euros 37% 104% 153% 161% 51% 178% 274% 70%

* Periods vary for the 1990s price run-up to capture the differing timing of peaks for each crop. 
Periods typically begin in 7/94.  Ending months are: Corn, 7/96;  Soybeans and products, 4/97;
Wheat, 5/97; Rice, 5/97; Crude Oil 1/97; Gold, 8/96.

** Periods for the 1970s typically begin in 10/73 and end in 4/74, and vary by good to capture peaks.

Table 2. Increases in Food, Crude Oil and Gold Prices



►There is a whole range of policies affecting the 
expansion and profitability of liquid biofuels and 
many of these are not directly targeted at biofuel 
production.

►Subsidies, mandates, and oil prices are key 
drivers of expansion and profitability of liquid 
biofuels with subsidies and mandates being more 
important at low oil prices and oil prices becoming 
more important drivers when they are high (above 
$100 a barrel).

►A single source biofuel feedstock like corn can 
have its price become connected to the resource it 
is to replace (in this case oil) when enough of the 
feedstock is devoted to the biofuel.
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►Land use is becoming an increasingly important 
question – only compounded by potential land 
demands for cellulosic based ethanol and recent 
concerns about land use/greenhouse gas trade-offs.

►In the U.S. there is no longer a large area of “idle”
cropland to be devoted to biofuel production. Brazil 
has the opportunity to expand sugar or cellulosic 
production from a land capability standpoint. 
However, we do not have the information base to 
determine the impacts of extensification or 
intensification of biofuel feed stocks.



►U.S. policy, especially for new source biofuels, is 
highly conditional with substantial administrative 
authority given to allow major policy modification.

►European policy towards biodiesel fuels is in 
transition in terms of feedstock concerns going 
forward.
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