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The Global Economic Crisis
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Panic of 1907

VARIETIES OF CRISES:
WORLD AGGREGATE, 1900 - JUNE 2010

Great Depression

Banking, currency,
default,
and inflation crises
(BCDI index)

‘WWII-more defaults

Global crisis
and crash

BCDI index +
stock market
crash

il shock-inflation

Emerging market crises and
Nordic and Japanese banking crises
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Percent Job Losses in Post WWII Recessions, aligned at maximum job losses
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Change in Union Membership and Density

1946-2010
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Evolution of the Crisis

A BUrSting Housing Bubble.
A Glebal CreditsMarket Crisis.

A GloballRecession and Employment
CTriSIS.

SOVEreign Debt Crisis.



Fundamental Imbalances

x EXternallAccount imbalanGes.
x Financial’and ReallEconomys:
s Workers and Employers:

s Viarkets and Goevernments.



A New Growth Paradigm

m Rescue and RecoVer.
s Rebalance.
m Reburld:

= Reform.
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Boxing Workers Into

lhe CorporatelAgenda

‘Labor Market Flexibility’

Sub-minimum Wage, Union Busting

‘Shareholder: | ‘Personal
Value: . Responsibility”

Corporate Short-termism, No Health Care,
Financial Speculation Disappearing Pensions
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*Globalization’ Small Gov't.
‘Free’ Trade, 3 Privatization,
Off-shoring Deregulation
Labor Migration Tax Cuts for the Wealthy

‘Economic Stability”
High Unemployment, Slow Growth, Fiscal Austerity



