MISSIONS Trading in China:

-
i

B EXperiences and Future

Dr. CHEN Hongbo
Research Center for Sustainable Development, Chinese
Academy of Social Sciences
Nov. 13, 2008, USA




.
' OUtline

1. Chigar's Raliclds s Meeulildmsfoly CDM
z __ﬁ' EEESS o CDM Implementation; in China

E -

SINEHINES Cannon Trading Inithe Future

T~

e
b —
.-—-*-:.. -




S
China'sifeliglgS* RREULETons fos [6D))\/

EDIVINVIaE0EmeEnt SySten
DNA siResponsibilities on COM
limpertantivieasures on CDV

Necessany Requirement for National Approval on CDM
Ploject

Priority Areas

Application-to-approval process
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| s‘cldr‘l‘ﬁl o laval Neilenfl Cllmate Chanqe (COnmIies
Comoposse of 17 sranrficant mrnrstries
RES[IBIISIIIEOIAECISIOn-making on significant CDIVI policies

WEEE) ienrIevelNational Development and Reform Commission
(DAL
= "*-.- Xecutlng Agency: Office off National Climate Change Coordination
= -:fz@emmlttee

=— = “Responsible for management of CDM projects

[Decision-maker level: National CDM Board
Composed of 7 related ministries

Responsible for review, inquiry and approval of CDM projects
application
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jove CDM project activities jointly with MOST and MFA, on
SISO the conclusion made by the CDM Board

| Wfitten LOA on behalf of the Government of China
= , erv|se the implementation of CDM project activities
'ﬁt?ake on international cooperation for promotion of CDM projects
=e {0 organize related studies in CDM field
1o deal with other relevant issues
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Milestone: Mezsties foneldariilon & Ve kblgmsniogi G R

> A regujrh 195, SPECIRINNICDIVI prejects activities

> Tosetug ) 4 IEGEINgUIdancetiior application; Implementation and
Mmeriag ment EIFCIPIVI projects 1 China.

; r\FJ erlm measurewas Issued in2004 as a pilot activity

-”' =50 rfﬁal [MEasUre was In effective in October 12, 2005 after

= 'rriadrlflcatlon accordingito practice in CDM! market
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Participation allcloilny:
o Chinese enigrorlges

YIS T

o jolnt-veniure enigrorise nese varinar (s) naldine) i lezs
51% of Jnrurm ariel e Iargest Sharenelderis e ChIneEse enterprise

Ouality of PP ﬁ HEERIEequIrementsi ol EB

Pric o" ‘ ..j': MBINESSITaN e lewest price off China market
J':
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= iot_;v IANsIerE advanced technology
,-Eiﬁvuonmental [mpact: approval of MEP

Pr0|ectjea5|bllltv approval of Engineering Feasibility Study

Contrabuiion terlecal sustainable development:
o Increase of local Income and employment
o alleviation of poverty

o reduction of local environmental pollutants
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Areas -
7 efficiency improvement

1ent and utilization of new and renewable energy
r i_e(_:overy and utilization

: ‘Revenue Delivery By the Project Type

_ and PFC decomposition projects. 65%
~—'~;N20 decomposition projects: 30%
® projects In priority areas: 2%

Other methods to promote CDM projects in priority areas

* to organize development of methodologies of energy efficiency
Improvement
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Letter of No-objection
issued by NDRC just
upon request
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Letter of Rejection

[ON=to-clproVval Processi
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Project Development
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Submission of CDM
Application to NDRC
Expert Review
National CDM Board
Meeting
Decision-making

Letter of Approval

May be reconsidered if
only further
improvements
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JnrrJﬂ‘! OV 112, 2008, 294 projects.of China have heen reglstered by EB,

_ ACCOUNL for 24.4% of total projects i tieworld, meanwhile,
1598 orojeeig e caiie EoA flor] Crllflege RINA

Registered project activities by host party, Total: 1,205

Others (19.67%)

Chile (2.16%) —

Malaysia 282%)—

Mexico (3.558%) —

httpoicdrmounfoccint (o3 12.11.2008 14:54
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SOECEUeVErage annual CERsfiom Chinese projects will be
225089729, 52.89% of that offotal projects.

Expected average annual CERs from régiéterd projects by host party. Total: 230,365,522

Malaysia (1.159%)

Argentina (1.?9%)/_
Chile (1.68%)
Republic of Korea (E.Sd%jf

httpiedrm unfoeint e 1211 2008 14:54
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> To nelg el partles fulfl i commltments URGEBIRIKP N 8 Cost
effective wely (Crilflgse" CRWV grojecis Wil ereaierat s rs g pmico 2
by 2012)
To quI Jor, (COBENALIGNIGIFENENGY and climate change etwWeen Chine
and anr I parties (export of technology: and equipment torChina).

rOf (' _c':l

r-’e”jaromote e development ofi renewable energy and Improvement

,__f:jefrenergy gifiiciency in China (above 70% Chinese CDM projects

= —dierenewable projects);

Jierhelp Chinese government realize that market mechanismi is
efificient way to address climate change;

Tro enhance public awareness for climate change (currently:
thousands; of Chinese companies are seeking for business
oppertunity 1 mitigation, of climate change.
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= BRNGOistruction of market infrastructure
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. A_-CDI\/I eguiauensiwvas promlgateatioy EBimiJun. 2001
y _f:hina-Denmark COOPEration project regarding PCDOIV has
BREERICompleted
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= = eesultsishow: that China has significant potential to
= implement PCDM and its benefits of SD are remarkable




NITPIBenaton ofiPEDM wouldihees
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¥ Ja MENECHNICAl and manket 1ssues need tor he further

En'[lfled aneselved

VIEESHINEsS fior Operation & Management of CDM
— jDrOJects - China need toi e revised so as to make: It

e

-__ﬁ_;__,‘é sstiiable for PCDM implementation
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ere ISHECKe ot 1Egal system for allocation of
llowances ieporting, verifying, regulation,
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= (GOVErnment has no experience on regulating
emission trading market

Irhe third party market (like DOE) has not
developea
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S 1 EERETIISSIONIMENKETSTEVETDEEN SET UP: THan|in
ﬁinate EXCHAN0E;, Beljing Envirenmental Exclhange
B uishanghall Environment Energy Exchange
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_-_ﬁ_*.{'__The gomestic trail markets for emission trading will
pEsstarting and the trading products include SO2,
COD and certificate of energy saving
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