DPRK OUTLINES REGION-SPECIFIC ECONOMIC GROWTH PLANS

Following the recent North Korean New Year's Joint Editorial and its calls for economic measures, on
January 5, more than 100,000 people attended a rally in Pyongyang at which customized economic
tasks were presented for each of the North's provinces, taking into account each region’s particular

industrial concentration or specialty.

According to North Korean media reports on January 20, Pyongyang stressed reforms in steel, power,
coal, railway, and other sectors it considers ‘Priority Sectors of the People’s Economy.” It also
presented tasks for the promotion of housing construction, refurbishment of pig farms, and the
increase in production of farms and light industries providing daily necessities to the people of the
North.

South Pyongan Province was tasked with increasing the production of ‘Juche’ steel” at the Chollima
Steel Complex, which kicked off the “new revolutionary upsurge’ late last year during an on-site
inspection by Kim Jong Il, as well as full operation of the newly built ‘ superpower electric furnace’,
and called on all the people of the province to increase production of organic fertilizer in order to

boost food production.

For North Pyongan Province, “mass reforms’ for the metalworks sector and concentrated efforts to
increase electrical production at the Supung and Taechon power plants were called for.  In addition,
increased production at the Kujang Earth Colliery Complex, Rakwon Machinery Complex, and the
Sinuiju Cosmetics Factory were ordered, as was the institution of advanced agricultural management
methods.

Efforts in South Hwanghae Province are to be focused on increasing iron ore mining and scrap iron
collection at sites such as the Eunryool and Jaeryung mines, and agricultural production goals are to

be met through the introduction of high-yield crops and double-cropping.

North Hwanghae Province was ordered to focus on increasing production at the Hwanghae Iron
Complex, the Yesong River Youth Power Plant No. 1, the 2.8 Madong Cement Factory, the Sariwon
Poultry Farm, and the Sariwon Pig Farm. In addition, high-yield crops are to be introduced and
construction of irrigation systems is to begin, as land management efforts are to be implemented in
order to expand agricultural land in Mirubol. North Hwanghae Province is also to build a new

library, a new arts theater, and a new housing.



In South Hamgyung Province, efforts are focused on construction of the Keumya River and Keumjin
River Guchang power plants, as well as improving mining capacity at the mines in the Danchun area
while renovating production facilities at the Sudong Mines. Aggressive promotion of construction
on the second stage of the 2.8 Vinylon Complex was also emphasized. Provincial authorities were
also ordered to complete the initial stage of refurbishment in the Heungnam Pharmaceutical Plant,
improve production at the Kwangpo Duck Farm and the Hamju Pig Farm, and accelerate home

construction in Hamheung City.

North Hamgyung Province was tasked with perfecting ‘North Korean-style steel production
methodology’ at the Kim Chaek Iron Complex and Sungjin Steel Complex, and modernizing
exploration, mining and processing equipment at the Musan Mining Complex in order to boost output,
along with bringing the Seodusu Power Plant and Chungjin Thermoel ectric Power Plant fully on-line.
Another important task prioritized was the completion of the second stage of the Urangchun Power
Plant.

In Kangwon Province, construction of the Wonsan Army-People Power Plant, increased production at
the Munchon River Ironworks, modernization of the Wonsan Shoe Factory and the Wonsan Textiles
Factory, and the refurbishment of the Munchon Poultry Processing Plant were emphasized, along with

the diversification of management in farming communities in order to resolve food shortage problems.

Ryanggan Province, in the northern Gosan region, was tasked with improving management of the
Samsu Power Plant, which entered service in May 2007, and construction of the Baekdu Mountain
Military-first Centennial Power Plant and other electrical facilities, and the establishment of a

“hometown of potatoes' for the quick increase in potato cropping.

The Jagang Province was tasked with modernizing its metalworks sector and increasing electrical
production at the Gangye Youth Power Plant and Janga River Power Plant, construction of small and
medium-sized power plants, and increasing its logging production.  Jagang Province was also tasked
with normalizing production in its pig, duck, and chicken factories, and software development for
local organizations was emphasized as a priority task for the Electronic Business Research Institute in

Ganggye City, which was visited by Kim Jong Il after its grand opening last year.



