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Buenos Aires Province: Desdoblar o no desdoblar?
After months of speculation, Buenos Aires Governor María Eugenia Vidal has decided not to
move up the date of the gubernatorial election. The decision was a victory for President
Mauricio Macri, Ms. Vidal’s political mentor, whose approval rating is deep under water
thanks to a severe recession and stubbornly high inflation. By keeping the provincial election
on the same day as the presidential election, Mr. Macri could benefit from Ms. Vidal’s
popularity to pull him over the line.
No matter what, this October’s election promises to be hard-fought, as the country battles its
worst recession in a decade. In 2015, Mr. Macri narrowly beat his Peronist opponent, former
Buenos Aires Province Governor Daniel Scioli, in the second round. In the Province of
Buenos Aires, the result was perhaps even more surprising: in the traditional stronghold of
Peronism, home to 40 percent of the national population, Ms. Vidal unexpectedly beat

kirchnerista loyalist Aníbal Fernández, known as “The Walrus” for his bushy moustache.
In 2017, with a growing economy, Cambiemos increased its electoral gains in the province,
narrowly defeating popular former President Cristina Fernández de Kirchner in a high-profile
Senate contest. At the time, analysts wondered whether Peronism was losing its grip on the
vote-rich conurbano. But the next year, Argentina fell into a severe economic crisis, leading
the government to sign up for a controversial International Monetary Fund bailout. The peso
lost half its value and inflation reached 48 percent – the highest level since 1991. The number
of poor increased by 2.2 million, reaching the highest total in at least eight years. It goes
without saying, as Ms. Vidal seeks reelection, Mr. Macri’s economic management will not be
a campaign asset. Instead, Ms. Vidal’s image as a compassionate, but tough leader will be
providing Mr. Macri coattails.
Ms. Vidal has the highest approval rating of any major political figure in the country, thanks
to her investments in infrastructure; tough negotiations with teacher unions; anti-corruption
campaign; and increased social spending. Her fans have speculated about a secret “Plan V”
to nudge Mr. Macri off the ticket. But Mr. Macri’s economic struggles have complicated Ms.
Vidal’s own reelection prospects. Indeed, Ms. Vidal may face a more competitive electoral
landscape than Mr. Macri. In 2015, she won the governorship with only 39 percent of the
vote. This time around, she will bear the burdens of her party’s struggles – the flip side of
Mr. Macri’s desire to campaign jointly.
The fact that the Propuesta Republicana – until recently a personalist party, confined to the
capital city – has a good chance of retaining Peronist dominated Buenos Aires Province is
remarkable. But the desdoblar debate showed Cambiemos’s deep sense of vulnerability
following a tumultuous year.

Mo (Venezuelan) money: Mo problems
Argentina’s January 10 statement condemning Venezuelan President Nicolás Maduro did not
settle for criticizing his disputed reelection and reiterating calls for the International Criminal
Court to investigate Mr. Maduro for crimes against humanity. Rather, apparently for the first
time, Argentina publically promised to hunt down any money that Venezuela’s government
had squirreled away in Argentina.
To pressure Mr. Maduro and his corrupt regime, the United States has long urged Latin
American governments to purge their financial systems of Venezuelan assets. Now,
Argentina’s
Financial Intelligence Unit is taking a first step to comply. The unit has warned Argentines of
the risks of transacting with businesses tied to the Venezuelan government, and it now
requires the disclosure of any such relationship.
Limiting access to its financial markets represents an escalation in Argentina’s Venezuela
response. Like most Latin American countries, Argentina has been willing to criticize Mr.
Maduro, but hesitant to take firm action. Though the Lima Group has called for sanctions,
Panama is the only Latin American country to carry out that threat. It now looks like
Argentina is moving in that direction, but it is not clear how Argentine banks will respond to
the government’s announcement. Some might overcomply with the alert, and halt operations
with Venezuelan firms. But without strict guidelines, it might be business as usual for many
financial institutions.
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For more Argentina insights, and to keep up with Argentina Project events — such as our
discussion on Argentina’s macroeconomic challenges — follow us on Twitter
(@ArgentinaProj), where we also highlight our publications and activities — such as our
recent conversation on Argentina’s economic crisis with Argentine presidential
candidate Sergio Massa, and release of the second round of the ArgentinaPulse survey
results — and announce new podcast episodes. Stay tuned for our conversation on
Mendoza’s economy, featuring remarks by Governor Alfredo Cornejo and business leaders,
on February 12.
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